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XIV. INTERNATIONAL COMPARISONS

This chapter presents some aggregated final re-
sults of the European Comparison Program (ECP) of
Purchasing Power Parities, round 1999. Data refer to
the 15 member states of European Union (EU), the 13
EU candidate countries (CCs), as well as some Euro-
pean developed countries which participate in this pro-
gram as EFTA countires. The ranking of the different
countries for some indicators are monitored also.

In 1999 ECP, EUR is considered as numeraire
currency as the EU is chosen to be a base. Conse-
quently, volume indices are expressed in per cent to
EU-15=100; real values are expressed in terms of EUR
and PPPs are expressed in relation to EUR =1.00. The
original PPPs are expressed in a standardized form to
the base ‘Whole region (EU-15) = 1’, i.e. an imaginary
‘average’ currency, so called PPS = Purchasing Power
Standard.

Purchasing power parities (PPPs) are the rates
of currency conversion into the currency of the base
country using the prices of the selected representative
commodities. They eliminate the differences in price lev-
els between countries and equalise the purchasing
power of different currencies. Thus, when expenditures
on GDP for different countries are converted into a com-
mon currency by means of PPPs, they are, in effect,
comparisons between countries which reflect only dif-
ferences in the volume of goods and services purchased.
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The comparative price level indices Provide a
measure of the differences in price levels between coun-
tries by indicating for a given GDP component the num-
ber of units of the common currency needed to buy the
same volume of goods and services in each country
compared with EU-15. The price level indices for each
partner country are calculated as ratios between PPPs
and the respective national exchange rates - nationa|
currency/ EUR.

The GDP at current prices converted to a com-
mon currency using PPPs is called real GDP (GDP in
real terms).

Per capita GDP in real terms is generally ac-
cepted as the quantification of the overall economic per-
formance of countries compared with EU-15 or with other
partner countries via EU-15.

Volume indices of per capita GDP in real terms
reflect only differences between partner countries in the
volume of goods and services finally consumed, i.e. the
impact of the national prices of each country is elimi-
nated.

Table 1. shows the real per capita GDP in EUR,
the overall per capita volume indices, the overall PPPs
and exchange rates of national currencies to EUR, as
well as the price level indices.

Table 2. presents the per capita volume indices
of some main components of GDP by final use.
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