METHODOLOGY AND ORGANIZATION OF THE HOUSEHOLD BUDGET SURVEY 

In Bulgaria the beginning of the survey of the household budgets with the implementation of scientific methods for selection of households dates back to 1951. Regular surveys are conducted since 1953. Prior to this period surveys were conducted covering only separate groups of the population - households of workers and employees and households of farmers. For these surveys the selection of the households was not done according to the theory of sample surveys.

According to the applied methods for household selection the survey of household budgets in more recent times can be divided into two periods. The first period covers the years from 1953 to 1961 and the second one from 1962 until  the present time. During the two periods the random (stochastic) selection of the households was used. During the first period the selection was done on the basis of the economic branch principle and it did not include all categories of households. During the second period this was done on a territorial principle and all categories of households are represented in the sample. Because of differences in the selection and coverage of households the data from the household budget surveys from the two periods are not comparable.

The main objective of the household budget survey is to get reliable and scientifically founded data on the income, expenditure, consumption and other elements of the living standard of the population as well as changes which have occurred during the years.

The unit of observation is every randomly chosen ordinary household irrespective of the number of members and their material and personal status.

A regular household for the purpose of this survey is:

● One person living alone, having meals separately and having his/her separate budget.

● Two or more persons who live in one dwelling or part of a dwelling, having their meals together and having a common budget irrespective of the fact whether they are relatives. Persons who are temporarily absent are considered members of the household - children, students, as well as persons treated in hospitals, sanatoria and other health establishments.

Persons who have left the household and have formed a new household and those who have left for an institutional household are not considered members of the initial household.

Institutional households are not studied by the household budgets survey.

The general population from which the sample for the survey is formed comprises all the households in the country.

When forming the sample a two stage cluster’s sampling on a territorial principle is implemented as follows:

· at the first stage the census enumeration areas (clusters) are selected;

· at the second stage the households to be surveyed are identified.

The selection of territorial units is done with a probability proportional to their size.

In the selected enumeration areas (clusters) lists of the household are prepared and they are arranged into ascending order, depending on the number of persons. This indicator has a close correlation with the surveyed indicators – income, expenditure, and consumption per capita. 6 households from these lists are chosen from each cluster with a selection step.

The selected households are surveyed for a period of one year.

From 1995 to July 1997 the size of the sample was 6 000 households. As of 1.08.1997 the number of the observed households is reduced to 3 000, and remained the same during 1998 and 1999. In the years 2000 and 2001 the sample size again enlarged to 6 000 households. As of 1.02.2002 the number of the surveyed households was 4 200 and since 1.08.2002 it has been reduced to 3 000.

The household budget survey applies the principle of the voluntary participation of households which had randomly come into the sample. Every randomly selected household which is not willing or is not able to cooperate, is replaced with another from the same cluster and with the same number of members. 

1.399 replacements of households were made in 2009. The number and the relative share of the replaced households in the sample are shown in Table 1 according to the moment of the replacement and the reasons.

1. REPLACEMENTS OF THE HOUSEHOLD IN THE SAMPLE
OF THE HOUSEHOLD BUDGETS SURVEY IN 2009
	
	Number of
Replacements
	Percentage
from the sample - %

	Replacements during the year
	1399
	46.6

	Replacements after the start of the survey
	90
	3.0

	Replacements before the start of the survey
of which:
	1309
	43.6

	Not found or do not live permanently at the indicated address

	102
	3.4

	Poor health
	155
	5.2

	Iimpossible access
	314
	10.5

	Refused due to skepticism in respect of the survey objectives
	125
	4.2

	Refused due to skepticism in the official institutions
	174
	5.8

	Refused due to lack of time
	284
	9.5

	Refused due to suspicion in preserving anonymity
	75
	2.5

	Refused due to insufficient remuneration for participation
	45
	1.5

	Other reasons
	35
	1.2


The participants in the preparation and carrying out of the household budgets survey are the National Statistical Institute, the Regional Statistical Offices, the interviewers and the persons selected for the survey households.

The survey uses the method of writing down the data by one of the members of the observed household and the method of the interview between the interviewer and the members of the household.

Data on social demographic characteristics of the household and its members is gathered. Information on availability of facilities and durables at the dwellings is added in 2008.
The surveyed households keep a regular record in the Household Diary on:

· total daily monetary expenditure per month for food products, non-food products, services and others;

· all monetary incomes from working salary, social insurance, home production and others;

· supply in kind and use of food products and non-food goods;

· manufactured raw materials and products obtained from the processing;

· information about the members of the household - days of absence, number of people who had meals, changes concerning the household or its members.

The interviewers visit the household twice a month. During these visits they have a detailed conversation with the members of the household, check the completeness and reliability of the data entered into the diary.

The monthly budgets of the surveyed households are obtained from the data in the two diaries (each covering a period of 15 days) and from questionnaires 1, 2 and 3 by means of specialized software on a PC. The information is summarized and presented in the form of average values and relative shares.

The annual estimates are derived as arithmetic weighted averages of the monthly figures by groups formed according to the respective indications - number of persons in the household, number of employed, number of children, etc.

The deciles grouping is done according to the indicator ‘total income per capita’ and ten groups containing approximately equal number of persons are obtained as a result. 

Since 1999 household expenditure is structured according to the requirements of the international classification of consumer expenditure - COICOP adopted by Eurostat. Consumer expenditure groups are formed according to the definitions of COICOP. The expenditures for taxes, household plot, purchasing, construction and capital repair of a dwelling, for fines, personal insurance and others which do not have consumer characteristics are shown separately.

New classification on household income is introduced in 2008 regarding the Eurostat requirements. Position ‘Gross income’ is separated including mainly regular income. ‘Regular transfers from other households’ were included in ‘Other income’ till now. ‘Income from self-employment’ includes income from entrepreneurship and the valued income in kind from household production. Lump-sum income is not covered by the gross income and the income from sales includes former positions -income from “household production” and ‘income from sales of property’. The rest positions are comparable to those pointed for the previous periods. The data presented in the publication are burdened with a certain stochastic error due to the sample character of the survey (Table 2).

2. MAXIMAL ERRORS OF HOUSEHOLD MONETARY INCOME
AND EXPENDITURES FOR SOME MONTHS OF 2009
	Indicators
	January
	April
	July
	October

	Monetary income
	2.0
	2.2
	2.2
	2.3

	  Monetary gross income
	2.3
	2.3
	1.8
	2.0

	  Wages and salaries
	4.4
	2.8
	3.2
	3.6

	  Other earnings
	11.0
	11.5
	15.7
	8.2

	  Entrepreneurship
	27.2
	20.5
	15.8
	30.1

	  Property income
	54.2
	69.6
	99.9
	87.2

	  Unemployment benefits
	3.6
	3.8
	4.0
	3.5

	  Pensions
	55.2
	35.9
	26.9
	19.9

	  Family allowances for children
	10.9
	12.8
	14.5
	10.5

	  Other social benefits
	19.2
	15.8
	18.7
	29.5

	    Regular inter-household transfers
	29.6
	73.3
	42.4
	52.9

	 Receipt sale
	34.9
	45.0
	26.4
	66.8

	 Miscellaneous
	19.6
	12.2
	22.2
	23.1

	Monetary expenditure
	1.5
	2.5
	4.7
	3.4

	Consumer monetary expenditure
	1.3
	2.4
	4.3
	2.9

	Food and non-alcoholic beverages
	1.9
	1.9
	2.0
	2.0

	Alcohol beverages and tobacco 
	7.2
	4.6
	6.2
	7.3

	Clothing and footwear
	6.4
	9.8
	9.8
	8.0

	Housing, water, electricity and other fuels
	3.4
	4.4
	8.4
	6.1

	Furnishing and maintenance of the house
	10.9
	12.5
	19.1
	10.6

	Health
	10.8
	9.4
	10.1
	16.5

	Transport
	8.5
	10.4
	14.8
	13.0

	Communications
	4.8
	4.7
	4.9
	4.8

	Recreation, culture and education
	13.1
	18.2
	16.8
	9.1

	Miscellaneous goods and services
	10.0
	7.5
	10.4
	11.3

	   Taxes 
	5.7
	5.5
	4.5
	5.8

	   Social insurance contributions
	8.2
	5.3
	6.7
	6.3

	   Regular inter-household transfers
	20.1
	15.7
	21.2
	21.7

	   Other expenditure
	11.0
	15.5
	24.7
	19.7


The calculation of stochastic errors is done by the method of the interpenetrating sub samples.

The formula used in error estimation is as follows:
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2.262 – Student-Fisher coefficient for 0.95 probability and k = 9.
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